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I acknowledge that deregulations cause a financial crisis in the industry. The state where the government or an industry remove regulation or restrictions, especially in sectors is called deregulations. Elimination of this regulation aims at targeting an industry performance as well as achieving the firm's goals. Legal agreements between companies are minimized due to fewer restrictions imposed on these industries. A mortgage provided by the private sectors at low interest benefits the less stable industries. It also gives opportunity the lending firms to check out an industry income before approving the new mortgage policy.
On the contrary, Industries with poor credit history experiencing unfavourable condition such as high credit history have to access loans at high-interest rates. Subprime industries are held at a fixed date to work on their mortgage. Pricing is also another fact that affects the economy of an enterprise. People who build their houses on loans suffer a big blow when they fail to pay back their mortgage. The price of these houses falls with time, leading to an increase in mortgage value, thereby losing their homes. Banks, on the other hand, are the leading company that causes a financial crisis in the industry. High loans lent by banks to these industries led to high debt and reduced flow of money. Bad loans should be lessened by regulating the mortgage broker who works with minds of acquiring more profit from the industries and locals. Government involvement in buying bad debts can be of help in controlling the bad debt. Lastly, a proper administration should be put in place to work out the possible means of lessening the fiscal deficit. The measure put in place to respond to this crisis if compelling, significant reforms are visible.
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